Conceptual for Alternative Energy
System Performance Insurance*

Industry Alternative Energy

Motivation A company is building a corn-based ethanol plant to respond to alternative fuels demand. The company is seeking
systems performance insurance (ethanol efficacy) to enhance project financing.

Coverage If the project fails to achieve specified post-construction acceptance tests (i.e., quality and quantity of the output)
due to a design deficiency in the technology, then the insurer would indemnify the insured for its loss. The insured
can then service the outstanding debt shortfall that resulted from such failure or make system modifications
intended to improve performance up to specified levels.

The policy may be bound and issued prior to project construction, but the coverage term would run from

Term completion of construction through an agreed upon performance testing period.

Limit $15 million aggregate

Retention $2 million aggregate

Potential Reduces financing costs by providing greater delivery certainty

Benefits Attracts and comforts new investors who may not be as knowledgeable about the technology

Increases financing levels by providing greater delivery certainty.
Encourages the utilization of technologies that may not as well-known in the US, but that have a track record
abroad

Coverage may also apply to bio-fuel technologies

AIG Risk Finance is a division of the property-casualty insurance subsidiaries of American International Group, Inc. (AIG). Insurance coverages and other financial products underwritten and provided
by the member companies of AIG and may not be available in all jurisdictions. Scenarios and descriptions are offered only as summaries and illustrations and may not include all terms, conditions and
exclusions of the insurance policies and financial products described herein. Please refer to the final insurance policy or other financial product documentation for complete terms, conditions and
exclusions. Terms, conditions and exclusions may vary based on individual jurisdiction requirements and may not be available in all jurisdictions. All submissions are subject to underwriting guidelines
and underwriting review and approval. This presentation does not constitute an offer to sell any of the insurance coverages or other financial products described herein. We do not provide legal, credit,
tax, accounting or other professional advice, and gou and your advisors should perform your own independent review with respect to such matters as they relate to your particular circumstances and reach
your own independent conclusions regarding the benefits and risks of any proposed transaction or business relationship.

* This program is in the developmental stage and is not yet approved for offer or sale. Pending final development and approval, the program may involve various types of financial products, including for
example insurance, loans and derivatives. ) ) .
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